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CHARTER l~O ACCOUNTANTS 

Tn the Sfrnre::ho!~tcr of' COLI.US l>owc1· Corp.: 

Report on the Financial St;ltcment~ 

KPM0001851 

We hflvt; <mdi1cd lht; aq~ompanytng nn<md a l stat~m-..:nt~ of COl,l.lIS Powef Corp •. which compri~c the 
balanci.:: shccl as at December 3 (, 20 l 0, and the income and retained income S[<itemcnt and rn.sh ffow .stfltcrnent 
for the yc<ir then ended, and n S\Hlmrnry <if' .signi !icant accounting policies and ntlH~L· {;:XphH1<iwry infornrnliun. 

M Ol IJ.jll:cmcl)t's llc~ponsilJiJify for the Financial Sta1cmcnts 

M anagerncnt is rc:spnnstblc for the prcp<m1tion and fair pl'c~en!ation of these ti nanciat q ntcrnc11ls i11 acconhrnc~~ 
with Crin(lfHrni genenilly al'.cl:ptcd act;ounling prim:iph:;:; <1ud l"or ~ud1 init.:nrnl \:ontrul m; management 
tkl(.:"nnirn.:-s is m:rn~sary to enable the preparation of financial statements that <i re free rrnm material 
rnisstat<.;ment, whether dnc to frnnd or ~rrnr_ 

t\ udi<•>n' R'~~puns Lti!H.!Y 

Our n:::>pomibihty is to express an opjninn on these !11rnncial statements basct.l on our <rndi1. We conducted our 
audit ill accordance wjth Crinadi;w gener:1 lly accepted autli£ing t:tandarch_ Th(}~c ~tandanh rt.;q uir~~ that we 
co111ply witft ethi~~<i l n .. ~lu i n.;rncnt8 <md plan mid pr:rfonn the.: auJi! tu obt;ii11 n~asom1bk as~mrancc about whether 
I h~~ fimrn~:i ;1 ] ~!alcmcnts me free from m.'.lkri <~I mi:>:.latcmt:nl. 

An nudit invol vcs performing prot:~dur~~~ lo ob1ain am Ill cvidcnc~~ .-ibout th~~ <uno•Jn!~ <m(i di.<::dos.ures in the 
fi1Hmcii1l ~l;1~cmc111.- . The proccdun~s sckctr.;;(i depend on the <1miitors1 judgment, including the ns~cs~rncnt of' the 
risks of material misstatement or the fln<inci<"l l sl~1temcnt s, whether dnc to frnud or error. lu 1naki1ig !hose ri~k 
a,~scssmcnts, the rnidftor considcrs ii1tcmal ~~on! rol rclcvani to tbc Conip<Hly'~ prcpiinHion mid fa ir pn:scntation 
of the fini1nc:iai ~l<1IC\m:1it~ in order (o dc,~ ign <Hldit proccdun.~s tlrnl tH-i.:: appropriate in the circumwmces, but not 
for thr: purpus~~ of cxlm.~ssing an opinion oii the dkctivcncss of Urn Company'~ internal conlroL All <mdi t ~llso 
include,;; Cl/fl ]unting the ~lf)J.n'Opri(ltC!l C:$~ of li<:COllllling pol ici~-~ US Cd imd tllc n.:;JSO nnbktH~s of accmmttng 
est i 11 t;1tcc; uiadc hy 1rnin<tgcml:nt, as wdl as evaluating the.: ovnaU presentation of thu l'inanci;1l stmcment.s . 

We believe ihat the n~tdit evi1k~1cc we ba\.'t:: oh~;1incd i~ suffjcj~~ill a1td 11ppropriM.:: to prnvidc u bm;is for om 
~iudit lipiniou. 

01•inion 

!11 our opinion, the financial stiltcmcn!s present fairly, in all material rc5pccts, the l'inancial po~1uon of 
COLLUS Power Corp. as at Dt:ccmhc:r 31, 20 l 0, ;rnd the results of- it~ opcn1lio1i:> and i! ~ cas l1 flows [or the.: 
yct\ r then ended iJl ac1.:orc.hmc.c wi th Cmrndim1 gcn(.:"rnHy t'l:~~q:lh::d <1!.:t:ounliug princ..:ipk$. 

<Jauitt.M & elJ+1.t-jt4#fj- ~NJ 
l .iccnsed [>ublic Acc0un1ani~ 
Cutlingwood, Ontario 
M ay I 3, 20 I J 



COLLUS POWER CORP. 

Assets 

Cuncnl 
C\1sh 
J\c.:c0\ml:> rc~:d vubh: 
l.lnbtl led rcvcrnw 
Tflxes recoverable 
I }rtv• lid ~:x p ~~n:;.<:~ 

Itlvcntory 

Prop(;:rly. pl1mt nlld equipmclll (Note 6) 
l ,ands 
Buildings 
Di$1 t·ibution s t<:ition.~ 

Distribution l i rn:~ 
Distribution ~ra11sforn1ns 
Distl'ihution mctcrn a11d services 
Load c(lnlrnl 
Othl.;r 

HALANCE smmT 
AS AT llECLr~MBER 3 l 

Conlrihutiom in ii id of constmction (Note J) 

Other 
()oodwi ll 
1nt;mgibk asst:t · comput~r sollwan: {net of .-iccunmh:ited 
amortization o~· $232,25(} (2009 - $130, 189)) 
lnv~$tmcnt in Utility Colbborativc Services lnc. - at cosl 
l' ulmc taxl:~ rn:ovt.:rablc 

Approvi..::d by din::dor:s: 

I )tr<:ctor 

Director 

2010 

$ 

2)922,832 
4,690,260 
3,343,566 

46,486 
lJ0,846 
317,756 

l l,451,746 

90,439 
494,142 

5,2l?,952 
20.475,695 
5~184)349 

l}767,39l 
.1 ,521 ,439 
l,99l,042 

(9,636)769) 

n,W7,680 
( J 4,344,099) 

12,763,581 

276,704 

278)072 
mo 

156,997 

711,87.3 

24,927,200 

Sec uccomptmying notes to the financial ~latcmcnts 
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2009 

$ 

l,J8B,603 
3,480,409 
3,(}24,852 

102,23 ( 
74,0SO 

297,789 

8,3(17.934 

90,439 
255,668 

3.857,578 
l 9,596,2).7 
5.020,605 
1,565562 
l ,459,235 
2,838,992 

{9,354,80(,} 

/.5,329,500 
{ 13 ,4U5.294) 

11,924,206 

276,704 

338,l l 7 
100 

178,811 

793,732 

2 1,085,872 



COLLUS POWER CORP~ 

Currcnl 

BAl ,ANCE Slll•:ET 
AS AT ffli:CEMHEI<3l 

Account~ payHbk nnd acnm1ls (Noli;s -~ ;md <J) 
Cuslomf.:r tkposils 
Current portion or long-term (Note 5} 

I .ong-lcrm (Note 5) 

f~rnpluycc fo!ur~~ bc1wfi!s (Note l 2) 

Olhcr (Note 4} 

Totnl liab ilities 

KPM0001 851 

20to 2009 

$ 

7,3R41.308 7,150,lJ89 
430,736 355,08 l 
200,000 

8,015,044 7, 70(J,070 

4,410~l70 1,7 lO,l 70 

308,029 ?.S l ,08.5 

l ,4 l 1,987 l,005 ,3l4 

·--~"·---~-~---------'------'-------'--'---
14,145,230 l 0, 702,639 

Slrnrcholdcr':-; equity 

Capital stock 
Authorizl:d 
Unlimic~:d ~~ornnmn shares 

bsu~d 

5, l 0 l , ~1110 coiiirno1i sJir,n;s 

M i~cdl;mcotis 1x1id ~n capil<il 

Ri..:!<1im:d income 

"fott~t slwrcbokkr'.~ equity 

See accomp<mying notes to ihc i1n<mcial slalcmrnls 

5,101,340 5. I 0 l ,1·10 

2,%6,014 2.%6,0 14 

2, 7 l4.6 l 6 2,31 S.879 

l0.781,970 l 0,3 83,2.13 

24,927)200 2 l,085,872. 

J 



COLLUS POWER CORP. 

INCO.l\IE AND RKfAlN~~() INCOi\·IE STATEMENT 
FOR Tll!•: YEAR ENDJNG Dl~CE!\·mlm 31 

Rcvcnm~ 

S<1lc of" power 
rK~trilmtion :;.~rvccc~ 

Co~t of power 
Pow et· pun::hMetl 

DislributtUJJ im;o1m.: ( 17.3%. 2009 - l 7.6%) 

Other reve nue 

Operating <'ltl(I rn;i[ntc:n<1ncc cxpcn.scs (Note CJ) 
Distribution <md lrnusmi~s.iun 
Billing and colkcltng 
(]encral administration 
t\rnorf i1.nt iou 

Opcrn1 ing lncomi.; 

Other {,~,xpc;1 1~c 
inlcrcst (Note 5) 

Ne! income before tr1xes 

Provision for (n;c.;Ov\:ry of) l<1xcs 
Current 
Future 

N rt income fm· the year 

Retained income. end of year 

s~~C <\c.',COtnpanytng notes lo lhe firnmcial SlalcJllCnb; 

20l0 

$ 

25,97 J ,849 
5)4J7,389 

31,409,238 

25,971,84~ 

5,437,389 

556,8(15 

5,994,254 

1,883,667 
I, l 54, l 22 
1,2.:14,5] l 

%7,205 

5,i49,50S 

744,749 

249,63_'! 

495,J 15 

74)564 
211~14 

96,378 

398,737 

2,3 l 5~879 

2,7M,616 

KPM0001851 

2009 

$ 

24,064,556 
5, t 26,5 l 9 

29, I 9 I ,075 

2<1,06'1,55(, 

5.l 26,5 l 9 

4S8,295 

5,614.814 

1,9m,1 s s 
821 ,070 

1,190,578 
I .OOrt, l (JI 

4,918,99<1 

695,820 

179,149 

5l6,67l 

l 00,C)06 

l~? >C)'J7). 

67,969 

448,702 

1,867,177 

2J lS,879 

4 



Cash flo"'·s rrom (for): 

Opernting ~ctivilics 
Net income 
hems not requiring ftmds 

t\.111o rLii•~ttun 

Fulurc wxes 

COLL.US PO\VE·R CORP. 

CASH FI.OW STATEMl~NT 
FOR Tiil<: Yt:All l1:NDJNG DEC:li~i\UHm 31 

KPM0001851 

2010 2009 

$ $ 

}98t737 ,148,702 

1,lS0,939 1, l J 2,226 
21,814 (32,93 7) 

Ga in nn d it:position nf prnperty, rl:tnl, ::incl ~quipmcnt 
·""-~--'----'-~~~~~~~~~~~....:........:~-'-~~~~~~ 

(!MS2) 

Challgcs in 
Accounis rccei vr1b!e 
lJcihi lh:d rc.: v~rnH.: 

hivcntory 
Account~ payrible and nccnrnls 
Prepaid CX flCnSC$ 

Taxc::; p<1y;ibk 
Customer tkpo.s irn 
Employee fi.itme benefits 
OLhcr J iahilitics 

---·--~-~---------

fovc~ting ad ivHies 
Acquisition of prnpeiiy, plant :md e{juipmcnt 
lijvcstrnc1il in UtElity CoHnhorativc Services Ttlc_ 
Prnccn l::; from dispos<.1 l of pmpc11y, phml, <m{i c<1uip1t1CJJt 

Financin~ activities 
l<.cp:iymcn! of long-h;rm liabilitks 
Jssuancc of long-term li<ibil ilics 

Clrnngc in \:ash 

~~~ll position, beginning o f yc1ir 

Ca~h llmdtion, end of yc:-tr 

See accompanying noks lo tile finmic[n~ Sl<llt~1m~ll!S 

1,562,638 ( ,52'1/Nt 

{ 1 )2W>185 l) :H7, 127 
{3l8,714) 445,532 

(l?,967) {42,658) 
3.3,319 ( 1,335,7 t 7) 

{Su,795} {18Jl(l) 
55,7·15 78,488 
75)655 { l 9 l) 
26,944 25,97() 

406,673 (2,709.369) 

555,647 ( l ,681 , 137) 

( l,930,270) {926.226} 
(JOO) 

8,8$2 

(J,92 lAlS) (926,326) 

(100,000) (! ,117,.)SJ) 
:l )OOO~OOO 

2,900,000 (l, 117.353) 

t,5.14,229 {3,724,8 1(>} 

1,388,603 5,11 \419 

2,922)832 l ,388,603 



COLLUS POWE.R CORP. 

NOTES TO THE FINANCIAL STATEMltNTS 
AS AT Dl~Clt:MBKR Jl; 2010 

l. Siguificat1( nccoun!ing policies 

KPM0001851 

The financju! i>latement~ of the cmnpm1y ;m: lh1.: rtprc~cntrit ions o t- m:rnagcment. Since prcci~i.: 
dctcnuinatio11 or maily ns:)d :{ ilnd liabdittcs i s dependent upon (·utun: cvcnls, lhi.; [)rcpaw1 ion of periodic 
fiuanci~l ~tatcmcnl:-; ncccss<iri!y invol \'C'> the asc o f C$timaic,~ and approximatiom_ These have bc~:n nwdc 
ltsing careful judgmcnl based on availahk in l"orma1 ion. The n~ost :;igncfic;int csl inrnies ~1 rc jncludcd in 
unbil h:d revenue :ind t.:eonomic ev11hwtions. The finarn:ial 5,Hlkmcnls have. in lbr,; upinio1i of m;in~gcmcnt, 
bce.;11 properly prepared wilhtn thi; fwrncwork of chc accounting policie~ sunnm1rizcd below: 

(u) The fovmci<ll statements or tlw Ctltllp<iny h;1v(: been prqrnr~(] in ::lCCOL'd;:incc with Canadian guncrnlly 
;:icceptc<l accou1lliug pri11ciplcs ("GAAP"'), im:luJing accountint~ priu<:: tpk:.; pn.:.scribcd by the Ontario 
Enr.:rgy !~oard (0fl3) through the i~Ccmrnting procedures band hook <md din:ctivcs. 

(b) The company's distribution uf ck~:! ricity i.s s.uhjecL to rnte regulatton by the OEB_ This rate r~guhit ion 

rcsulis in the cocnp~·rny accounting for specific.: twn:-1<1<.:lton:; di ff ct·cntly than it woi1 Id if it wns nol rntc­
n:gid t\1cd, Th~: tlilkruiicc:<; in accounting !rcatmcnl gi vt: ri;:;:c to n:guhiwry n.::.~c!~ or llabi I tt ics. Thcs~ 
bahmccs will be rt:covcrc<I fro111 vr n.:turncd to customers by incrc<isc8 or decreases lo rnws in !he 
future_ 

The dcctr~dty r;:itcs charged by the compmiy an: <1ppn.lvt.:d on <1u :.1mu<ll h;),~i~ tEt-iir•g, perforrna!lcc-ln1sc(1 
regti h1ticm. For the rate ye<11- eiiding A1ni! 30, 2010, thi:: compm1y was ;mtboriz~:d to earn ~H) I% on 
c:quity am! 6.2 5% on (lcbt with ;i dccmc~t ~kbt tn equity rat too l' l : 0 .~9-

(c) Tho comp<rny .-~~cognizcs n;vcnuc on <m acerunl basi~, which includes unbilled rcvcmw, whidi is an 
CS[ irnatc of ch:i.:tricit y rnnsumcd by ~uslomGTS 1u !he.; end 0 l' yCt)r bt1l t\Ot YC~ bjJ led by tbe e()mll::ltly . 

{d) Properly, plant ~nd equipment me stnlcd at co~L Contriluil ions ret.:ci <.·~~l in <1id uf co11~truclio11 of 
[lropcrly, plrnH ;md i.:qutprncu1 11re c;1pit1J lizc(1 <mtl amortized m the same rnlc as the rdatcd <1.$.Sc:t . 
Property, plant and cquiprncnl me ;mm11 i1.i::d ovc::r their est i m;,tc<l useful fives, using Hw st might-line 
method. Asset~ constnictcd hy others tmd donnkd to the ~:ornpa11y nn: r~:i;onkd ;1t cost to thl! 
dcvd ort;r. 1\mortiz<1llon rnt1;~ arc 4% cxcc1H as fCJllow s: 

Building~ 
Distrihution stat km.~ 
Othn 

2% 
3.33% 
()Ji7% tn 20% 

(c) Deferred charges - service an.~J cxp<msioo CO!>!~ arc being ~mortl'l.cd on a straight-line basis over 
L wcmy~rl vi;: year!!. 

{ L} Taxes arc calcu l;Hcd L1:>i11g the.: li<ibil ity method of- wx allocation accounting. Temporary difi'crc.;m~<:s 

adsiJJg frnm the di f!e!'C::t1ce bet Wl:cn 1hc 1ax b<1sis of rui t\sio.~:t or l ittbilil y nnd i1::i c1irr)'iitg nmmmt nn iht! 
b<1lance sheet arc us~d w c.;akulal~: fol urc c<ix li ahiiitic~ or c:isscts_ Future tax liabil ities or ass.ds arc 
cHk:\ih1tcd usjJ1g !<1x r<i tcs <inticipatcd Ln apply in tht: pe.;riods that the i~~mporary di [forc::nce~ me expected 
lO r~vcrsc. 



COLL US POWER CORP. 

NO'fl(S TO nm FINANClAL .STAT~:MENTS 
AS r\T D£Cl<:MBtm 31, 2010 

t. S)gnificant !lccounfing policies (con1inucd) 

KPM0001851 

{g) The company'~ inventory typic[llly consists ot' poles and wil'c, unless purchased for s.pc,~ific capital 
projects in process or as spt~rc units_ llcms for sped fie..: \:;i pil<11 project:>, f.>pa rc trnnsformcrn and m':lCr$ 
an;: t·ccordctl a:> cnpital assets. The comp;my's inventory i:> valued ming lhc moving <\Vt; i-Hgc CO-~t mcthotl 
and h rc..:cordcd ;1l 1hc lower of cosl and nd r~:a l (-1.<iblc v,'lhi i;. 

(h) The company ac~~ounts for (inanci:d in:.lrnmrnt~ using Cmwd~nn bi.~tirntc or Ch;mcrcd Ac-cmmtants 
(CICA) I landbook Scclion 386 l • "Financial lnstn.ancnt~ - Di;;dt1surc.: and Pn::scntation" which 
(:st<1blisht.:$ the fC<JlliL'Ctncnt of' disdrnmr~ Of ri$kS <lSSOCiatcd With fi nancial imtrumc.:11t ~ <lnd th~ 
nrnnngcmcnt of tlmsG risks. 

h1f<t11gibh:: <lSSets <ire cxtcrrn,lly <lcquircd Mld 4J l'C stated ::it CO!>L Amorlii"_.ntio11 is. rrovi~kd on ~1 .~trnighl­

linc b;1sis ov~:r thc.:ir estimated useful s1.:rvkc livt.:s ~1 1 1 he rol!ow ing annmil rntes: 

Co1tiputct· .~oft ware 20% 

2. Future accounting pronouncciucnts 

The Accounting Srnndanb Botml has dec:idcd that rate rni;ulat!xi publidy ;H.;i;nuntahlc cnterprisc.s will bl: 
r<.:quir~d lo ;-idopt lnternatiom1J financial !{ ~:porting Stand<m.fa {lFRS) in place of Cnnadian GAAP for annual 
reporting pmpo~c:S for flsc<"l l years. beginning on or after J~11wary I, 2012. The transition period i~ ~:x.pr.:ctcd 
to begin for fisca! yr.:.trs b1.:giniiictg on OE' n fkr January I, 2011. 'I'hr.: imp<lct or thc.~c drnngcs cmmot be.: 
1.:Stinrntcd at this time. 

Plwsc l of' the company's IFRS impkm~:nt;1tio1i was complete dS of" October 2009. Plrnsl.; l idcntifi~>.d the 
compm1y·~ iic..:~~~h i..vi1h l'cgmd tn tlle new slandmd::; and ~c! O~Lt rc~oinmcnd(ltion~ to meet tho:>c needs. PhMc !. 
W<1S "till !n progrc~s. <•s of lhc.: 20 I 0 irnd it rcp())i (late , which in~~ludc:-> n:c;bssi fylng l)l\'lpcrty, plant, and 
r.:qutpmcn1 to comply w itl1 IFRS. 

3. Contrihutions i11 aid fif constrnc1ion 

Under tile terms or llu~ Dl$trib\ltion Sy.~tc.m Code, llio company {;~Hm()! t:h:1rgc a di.:vdn1n::r more limn the 
d l fforcnce hdWt!et\ the [>resent valm; of the prnjcctcd c~piiaJ costl:i and on-goin~ m ;1i11li.:n<1nCC ~OS.IS for the 
cquipmcnl <md n1c pt'C~C lll V3]UC of the prnj~:c!t:d rr.:vCl)UC for tlistribut[nn services. provitkd by lhost.: 
facjlities_ These <imot.mt ;; arc; dclc.:nniocd by <in econmnic..: i..:vahrn!io11 ~1udy or tht.: proj ecL The company 
CSlinwt~~~ that it will return $365,610 (2009 · $365,610). The liability is included in nccounts p<iynbk The 
balcmcc of S9,6.i6,769 (2.009 • 59,35LJ,!'l06) ts 1-r,conkd a;-"; n r(.;<lucticw or the ~os~ of property, plant. and 
i;qltipmcnL 

7 



4. Other assets {HabiHties} 

CO.LLUS POWEil CORP. 

NOTES '1'0 THE l•'lNANCJAL STATE~MENTS 
1\S AT 1mcmvnnm. 31 ~ 201 o 

Other nssct~ {li;tbilitks) t.:on~~sl of the following: 

D(,:rcncd di<irgc;;H;crvic<: (lr<.:n cxprn)sion (net of $98,g99 
;1ccunrnlatc(1 amortization, (7.009 - $90,744) 

Rcguhltory asset~ 
01ht.":r rc~~u l<Hory ;is.~~t.~ 
Smart mclcr vmi<1m:~ 

Rcgulato1·y linhilitic~ 

2010 

$ 

2Z5,l79 
l ,838,379 

KPM0001851 

~l.009 

114,170 

66,530 
l ,927,304 

1,993,834 

Purchrt::;ed power cost Vt1ri<1nec (938,916) (2,562, 776) 
Rr:gulalory rccovcri~~::; (2,562,85,i} (507, l 94) 
Other regulatory linbilities (79,790) (rlJ ,348) 

Tota! t'cgtilatory li<.1bil it jcs (3,58 J ,560) (3, l I J,318) 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ........... 

{l,41 l,987) (J ,005,314) 

Othcr n.:g1d;1tury 11.s.si.:1 .s t.:011si~1 or Hydm 01ic: incrcrn{;nlal cnpirnl <rnd ~)cnsion costs from OML~RS not 
recovered in rn tes. ·('his account include~ '1Hnu<1 I (;llrrying ck1rg~s r1<.::crn1;d al the O!m qutH'Lcrly interest rntc 
in effect. 

!r1 2.0 l 0 the OFB approved tbc displ~sition of power variance~ from Dcc~mbcr 3 l , 2008. Tbt: I iabi lily is 
being puid lrnck through '~ reduct ion of ~t,~lomi:::r'~ montMy bil li1lgs ovc~ a pi; rind ot· thc'cc ycMs, beginning in 
May 2010. 

The; rmrdi~1s1;d pnwer co~l vari(lw.::c rcprc.~ents vmi<mccs in the purch<1sc <md s<•f c of" clcclrici ty whid1 wil I be 
recovered from or rdl1rnt:d w cus1UJJJCr~ hy iocrei,SC:> or dccre.-iscs to rnte..~ i 11 the f'u[mc. PurclM.~cd power 
co~l variance includes annual carrying charges ;iccrncd ;1t the OEH quarlc: dy iBti.:r~:$1 rn!t.: i11 cffi;~~L 

The ~1min m1;1i;rs regulatory a,~-~Cl ac.co1..1ut relates to tl1c Pro vi nee of Ontario',~ decision to install smart 
meters t!mmghout Ontario by 2011. The comp<my h~~tllchcd ji~ project ~horHy following the Province of 
Ontorio's ;"Jnnou11c<.:incnt in 200(}. /\s nt December 3 l. 2010, the company had installed npproxinrntdy 
15,000 smart mct(.;r~ . The company is i..:urrcutly ~mthn1·it.ed to t:ollccl $2.00 per rcsidentir1l custDlncr per 
rnonHi. Carrying charge~ fl.re <1ccrncd on th is accounl for 2007 and hter ycurs at the Olm quartcr!y intcn.::s t 
rntc in effect. As al Dec('.;mber 31, 20 l 0, snwrl m<.:tt.:r ~~•ipit~1J cxp~ndirnrc:-;. tott\kd $2,4 l <'l ,022 {2009 -
$2,257,264) which is offset by revenues nf $575,6'14 {20()(} - $262,02 l) and accumulated <imorfrr.ation uf 
$2 l 5,072 (2009 - $()7, ()39). 



COLLUS POWER CORP9 

Nffn:s TO Tl rn FINANCIAL Sl'ATEMI~NTS 
AS AT ov.cr·~JVHUm. :H, 2010 

5. Long-term linhmtics 

Long-tcnn li;tbil itk~ consist or the fo llowinw 

~L6 7% loan payable to the Ont~lfio J nf-l'astruelurc Projects 
Cuqmrnlion, s~:curcd by ;i (.i(..'n~rnJ Sc~~urily Agrccm\:nt over 
all of the Jssets of the:: 4.:omr.:iny_ Payments me lo be made 
.sccni-mmuf"llly tti April 15, 2025. 

7.25% note p<iy<iblc tt) th~: lown of Cul~ingwoo<l, no set 
terms of repayment 

C\1rn::iH portion 

2011 
20 l2 
?.O l 3 
20 l !I 
20t5 

2010 

2,9oo;ono 

1,710, 170 

4,610,170 
(200,(100) 

4;410.170 

$ 
200,000 
200,000 
200,000 
200,000 
200,000 

(ndudr.;d in inlcrcsl cx.pcn:...c i:-. S l 'l6,802 (2009 · S 129,020) ot- inlcrl.!...~t on long- tcnn I i:)bi li! ic~ . 

KPM0001851 

!,7l0,PO 

l, 7l 0,170 

1,710, l 70 

The compnny !s c.:onting~nlly I iabk: l'or a k:ntr o/' <~red it in tbi: <\moun~ of $2,046,656 (?.009 - $ J ,6J l ,'102) lo 
meet the prndcnti:1l requirements of the Independent Etcctricily System Operator. 

6. Pro1lcrt~·, plnn1; nud t'(]t1ipmen1 

Effl:cli ve iu 7.0 t 0 ;1JJd u11d<::r lbc din;ction oJ' llw OEH, the. co1np;my trnd ilv.: option of' moving ~lr"ndcd meter 
cos1.~ inlo the regulatory cissct accounts or leave lhl-·m in properly, plant, nnd equipment. The comp;my 
dcdd~d lo kci.;p !hcni in properly, phmt, and cguipmcllt <ind continue to :1morti:1.c the straudcd iiidcr costs_ 
The balance or sirnndcd meters in properl y, plan!, and ~~quiprne.:nt i::> Sl ,529,Wn and 1h~~ <iccumulritcd 
amor1 i:.:~1 ! ion is $909,5<15 (2009 · S86'.U75). 

9 



7. l'inancfa! instn~ntcuts 

COLL US POWER CORP. 

NOTI~~s TO THE FTNANClAJ, STt\TEMENTS 
AS AT DECI~MBEH 3 l , 20JU 

KPM0001851 

The comtxmy's. financial instruments {;Onsisl of c<•sh, <1ccounts receivable, unbilled revenue, laxes 
recoverable, investment in Utility Cnllabonnivc Services Jnc. , accounts fJ<iy.~bk arnl accrual$, C\lsiomcr 
deposits, Jnd long-tcnn liabiliti~~. lt i~ t'n,~n•w~~rni,;nt '~ opinion ~h<it the company is nol cxposeJ to significalll 
lnt~:r~:st, currcrn;y or credit risks arising from llwsc fi.rnmcial i n~trnmcnt~ - F<iir v<1 lue docs ttnt v<1ry 
sigui ficautly from recorded value_ 

8. Tflx status 

The cocnp:tll)" i~ ~:;-;t:mpl 11-tHll im~om.,; \;tx llmkr ~ci.:l it>n 149 of the [nrnmc Tax Act. The compimy is 
n.:quircJ lo make payments in lieu of· wxcs calclllated on the same basis ~s the Income Tax !\ct. 

9. Related party transaction~ 

C oll ingwo()<\ Public Utiltties Service Bo11rd, COU .US Sohitioiis COlv., <inll th e.: company <irr control bl L1y 
the co1tnci I (l[ l ll~: 'l\iwn or Collingwood. 

Rch1kd pnrly lr<msadions arc recorded at lheir cxchm1gc mnount nnd include the folh)WLng: 

t\moi111t:; pay<tbk to lbt; Col I i1igwood Publ~f; Utitil ic~ 
Si:.:rvit:e..: Board 

Amounts payable: to COLLUS Snlutirnis Corp. 
Amounts pnyabk to th~~ Town or Collingwood 
The company is kmdng its operations centre.~ from the 

Collingwood Plthl ic lJtilitic:-; Servi ct: BotH'd. The l ca.~c ha.~ 

'1 one: ye<ir !crm iH\J is rrn~wabk mmw•lly. These.: <~osls 

<ffC i11~:Judt:d lll w.;ncrnl adm~nistralion expense. 
Oper~1ling <ind mai11tena11c~ cxpc1L~ C.~ i 1tcludc .~c1vict.s 

pi1n.:h~1iScd frorn COLI .US Solwions. Corp. 
COl,LUS Power Corp. is lca=-ing compuler tXluipment from 

Collingwood Public Utilitit:s Scrvi~t: Bo~1nL Tlli0 amo1ml 
j~ indud~xl i 11 the <ibov~ ncUt:d c.-:pcnscs. 

lO.Supplcmcntal cash flow information 

Cash receipts and (payim:nts) wn~: m; f'ollow~: 

lnlcrest paid 
lntt:rest rccci vcd 
Taxcfj. paitl 
Taxes 1·cfi.1ttdi;:d 

20l0 

$ 

(93,479) 
( 135,797} 

(f ,831,697) 

200,000 

1, l 74,677 

l 17,000 

20t0 

$ 

(221,064} 
49,997 

(121,050) 
l02,231 

20(}C) 

'S 

(496,809) 
UM,769) 

('112,{)95) 

200,000 

I.I ld, 125 

11 7,000 

2009 

$ 

(17'), 149) 
68,862 

(204, l 60) 
!8!,742 

lO 



l 1. Linc of credit 

COLLUS POWEll CORP~ 

NOTES TO Tlrn FINANClr\I, STATEMENTS 
AS AT DECEMBER 31, 2010 

KPM0001 851 

The company has a revolving lim: of Cl'c.d[t with CIBC with a credit Hmit of $500,000. lh(: i11tel'est !';'lte is scl 
~1l pr[ me mj nus O_ 75~~--;, per mmmn_ During 201 () 1 he c:,ompany did not cJrnw on lheil' line of credit . 

12. f:mploycc fulun~ bcncrits 

The! employees of COLI.US Powi;r C(~rp_ panicipatc in lhe Onh1rio Muui,:ipal l·:mployce~ Retirement 
Sy.~tcm {"OMERS"}. Mlhough lhl= pl<m h<1:> ~1 dct-Lncd rctil'cmellt bcnclil for (!mployce.:s, !he rcl01tcd 
obHg<itio11 ol' lhi~ cOtHpany c.rnnnt be i(knlHJ.ed. Tht.: OMERS phm ha~ ::;cvcr(ll mrn.~latcd pnnicip<1 ling 
municipahlic-s and wsls an.; not spcci fii;al ly attributed lo C<H:h p<•rticipant. J\mounls p~~iil to {)MERS durtng 
the year tornkd $50,626 (2009 - $60, l 74 ). 

In addi1 ion, COU .US Power Corp. pays c~rlain hcncf'i1:; on bch;iJ r or it~ rctited employees. The wmp<illY 
rcco gn i zcs t hcsc post -rel i n:sncn t co:>t1' in the period in w h k: h the ~~rnp lo y~\;~ re; rnkrcd 1 he scr v tees. The 
accrncd benefit ohlig<Hion at Dcccmhcr 3 t. 20 l 0 of- $308,02<) and ihc net periodic b~n1.;fLl ~;osl f(.)r 20 l 0 was 
dc~c11ni11t:::d by actuMi<il V<ilLJaliOLl using discO~m1 rHl(.;S nf 6.0% (Ind W,'lt; adjusted by management h<l~Cd Oii 

new in(i.mnatcon <lv~til<'bl c. ;\c!uai-inl vt1 hrnlions w~l I be prqnm:d (,;V~~l)' s<:coml year nr whe11 lbcrc ar~ 
signtficant changes ln lhe.: workr\n~;c. 

[nfornrntion about the comp~1ny's ddim:d bi.:nclil pkm is a.s fo l lows: 

------~-·~-------------~~ ·-~--~--·--~~~--------~-
20l0 2009 

Accrued heud'ii oblig:ltion 
Bakmcc al the lwginning of pc;riod 
Ct1Hent -~et'vice co,~t for the period 
! n kr<:s l co$l for th\: pi;: 1'i o<l 
Aciuari<1l los~ 
PriOI' pcr[nd co~! 

lkm:flts p<licJ for th~: period 

Projected accmccl bcncfil oblig<1!io11 a1 ~11d or period ~'!l d~ ~crmined 
by <1Ctu(1r i:1l vnhiation. 
Unmnorliz~d <H.:lu<iri;li lo~s 
UnamL)~!_::cd prior service nist 

Ba hmcc Ht end of pc::t'iod 

Components of net }lcriodic hcncfit cost 
Current service cos( for th~: lKrio<l 
lntcr(:~I co~t t{)r the period 
Arnorlizalion ol" actuarial loss 
t\mortiz<ition Of prior service WS! 

Net p~riodic benefit cost 

$ 

281,085 
l0,l57 
20)555 
52,235 

4,531 
(10)842) 

J57)72l 
( 49,692) 

308)029 

l0,157 
20,555 
:l,543 
4t53 l 

37,786 

$ 

255, l 09 
9,582 

] C),·109 
54,778 
9,06.i 

( 10,090) 

337,851 
{52,235) 

(4,.:n t) 

28 ! ,085 

9,582 
19,409 

2,5<13 
4,531 

36,065 

11 



COLL US POWER CORP. 

NOTES TO Till~ 1"lNANClAL STATli:i\·l~:NTS 
AS £\T DJ~Cl~wHmR 31, 2010 

12. Employee future bcndi~s (continued) 

The m<1in :ictuar tal assumptions employ~~! fot the vrt !\~ations are <i.s fol low~: 

(a) Grnt:nd inlfation 

KPM0001 851 

Future gcm:rnl in(fation h::vcb. as mca.~uretl by chan~~s in lhl.: Cou:·mrn~r Price Index ("CPl"), wen; 
assumed at 2.0'Vo in 20 I 0 and lhc:n:Hflcr. 

{b) In~crcst ( di:-;count) rntc 

Tk oblig<1! ion H3 ~\1 December 31, 2010, of !he pre~cnt value of foturc l i(lbLlitic:> was dc tcrmim:d using <1 
discount rnte of 6.0% . This corrc.~ponds to the assumed CP! ralc plus an a~~lnncd n::~il nite of return of 
'1.00/<>-

(d) Medical t;o:-;t:; 

i\1cdit:.al coiil~ wc;n,:: a.<.:S~llncd to he <J.0% in 20to <mcl graded down 0.67% il yc01r until 2015 tiflcr which 
tlw rnlc ts assmm:d to incr~<i~~: 5.0% <Wmtnlly. 

(c) Dente)] cost~ 

13. Cn pita I di~dosm·cs 

The comp<my's 111niJJ uhjcctivc$ when rnnnaging c;ipit<il arc lo: 

(:1) Ensure onguillg ac<.:css to funding to mainwin <iml improve the chx:tridly dislrihutiou ~yslcm and to 
c:;nsun.: that capital needs ~trc md. 

(b} Ensun.:; cornpl ia1 tCC with covenants rdmcd to its cre::dit facili1it:s ;111d the Town nr Colltngwoo(l 
pmmisgory nolc. 

(c) Fnsorc tlrnt the capirnl structure is ~u~h tlwt lh~: di;bl to c;qtt ily :;trw.::turc deemed by the OEB is not 
acceded. 

A.~ .:il Dcccuibcr 3 l, 20 10, the comp~iny'~ ddinition or Cllpit;il includes shareholder's (;;quily :md kn1g-lenn 
de.:bt. Tim c0mp<1ny'.~ debt to equity rn~ io <ls defined by ll1c OEH, as a1 Dccccnber J l, 20 l 0 is l :2. 98 (2009 -
l ;2.'J8). There have bce::n no ch~u1g~~~ in the company',.; appmacb to capit<il ma11agc1m:n! Jurillg lhc y~~.,r. 

Tltt: comprn1y h;is me! (j 11 covenant~ rc!alcd to its credit fadlitks. 

14.Comparntjve snfonnatfon 

Certain comparntivt: information hlls been re.dassiftcd to confonn with tht: currcnl yl.:ar's [!nnnciol statement 
presentaliou. 
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